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Trustfund Unit Price – Riding the tide of Bearish Market

Market Outlook
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▪ The Nigerian equity market index rallied 3.50% in October, reversing previous down
sessions as investors reposition on the strength of earnings power and the I&E window
induced FX liquidity, spurring increase foreign portfolio inflow into the NSE.

▪ The uptick reflected more on the medium and high cap stocks like DANGCEM, FLOURMILL,
UBA, FBNH, AFRIPRUD, ZENITHBANK, DANGSUGAR, GUARANTY and GUINNESS.

▪ Market breadth for the month closed positive as the numbers of advancers outpaced
decliners in the ratio 49:30 on a high traded volume that was higher than previous month’s
level to halt the bear.

▪ As the market closed on good technical in October, we expect volatility to continue on the
back of portfolio rebalancing, profit taking, market news and expectations ahead of the
release of Q3 GDP figure on the 20th of November 2017.
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*YTD means Year-to-Date; WTD means Week-to-Date. Sector P/Es are adjusted for companies with negativ e trailing earnings
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10-year FGN bond yield

• Bullish sentiments permeated the bond market in October on upbeat demand across tenors

which drove average bond yield southward by 77bps to 15.32% from 16.09% recorded in

September.

• Underscoring this was the expectation of further drop in yield level, as confidence improved

on key macroeconomic parameters couple with the expectation of lower October inflation

reading, hence, the drive to quickly lock in at the current high yield.

• Conversely, average Treasury bills rate closed the month at 18.02%, a notable upswing,

relative to the September threshold (17.41%).

• Hence, we expect demand to remain buoyant in the sessions ahead, as investors preference

stays tilted to fixed income, especially, on the dearth of attractive entry point into equities on

overvaluation.
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2016 10-year Bond Yield Trend (YTD)

Accelerated inflation (now 16.01%) & increased credit risk lifted Nigeria's bond yields.  
Average 10-yr bond yield closed August at 16.76%.
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